ith more than a third of its area covered

by forests and with a standing timber

supply of 3.4 billion m*, Germany con-

tains massive wood resources.

It remains the largest sawn softwood

producer in Burope with a 22 million m’ output in 2008
{dowri from 24 million m? in 2007) — a 26.3% Buropean
market share. In the hardwood stakes, it is third biggest
with a 14.6% market share, or 1.09 million m?®. '

In 2008, Germany exported 7.7 millien m* (down
from 8.7 million m® in 2007). Sawn and planed exports
to the UK peaked at 770,000m’ in 2007 but nosedived
in 2008 due to the worldwide economic freefall.

The European Organisation of the Sawmilling
Industry (EQS) predicts a two-digit percentage decline
in Germany’s sawn softwood production in 2009.

Mill curtailments and closures have been necessary
to cope with reduced demand for construction timber
and high costs. New markets have been sought, with
exports increasing to the Middle East — especially to
the United Arab Emirates and Saudi Arabia — and
North Africa and Asia.

Germany’s biggest sawmiller, Klausner, has idled
its mills in Niedersachsen and Bayern, while Klenk
Holz has sacrificed its French business to protect its
core German operations.

And just last month, promotion of German timber
products was dealt a blow with the news that the
German Timber Promotion Fund had been forced to

stop operating following a court ruling over its funding.

But despite challenges, the technical advances,
impressive product portfolio and service mentality of
German mills suggest the industry will continue to
have a strong future exporting role, be it sawn timber,
KVH (see p26), glulam, white oak or beech.

Klausner, the largest German mill which concen-
trates on standard size construction softwood, saw its
UK sawn exports fall to just under 200,000m? in 2008
(2007: 370,000m?). Lts 2009 forecast was originally just
100,000m?, but this been revised to 120-140,000m?,
depending on prices and log availability.

Rettenmeier’'s
Ramstein mill

Sawn timber at Van Roj

Pivotal player

Germany’s sawmills are still looking to play a key

role in the European timber trade despite challenging

economic conditions. Stephen Powney reports

A spokesperson said annual output would be about
30% less in 2009, with all its five mills having reduced
production from November 2008. The idled
Niedersachsen and Bayern mills will start production
again as soon as the economy allows.

The Klausner Nordic Timber mill in Wismar, which
serves the UK, has reduced production to 70%.

“There are low inventories throughout Europe,”
said Klausner’s Anne Leibold. “Recently there’s been
an upward movement in prices all over Burope —
some products are experiencing rigorous increases of
€25 up to €50 per m’ within a few weeks.”

But Klausner has strengthened its activities and
sales team. It attended Ecobuild for the first time this
year and Jan Lawler is its English-based direct link
with customers.

German mill projects recently completed include
Heggenstaller’s Lauterbach facility and Rettenmeier’s
Ramstein mill.

The Heggenstaller mill - a €130m investment —is pro-
ducing Europallet blocks, pallet wood, scaffold boards,
with 3.9m scaffold boards a possibility for UK export.

Rettenmeier’s Ramstein investment near
Kaiserslautern is designed to capitalise on the near
proximity of mature timber stands in the area, espe-
cially Douglas fir. Total spruce, pine and Douglas fir
log capacity is 800,000m’, with an annual sawn prod-
uct output (mainly garden products) of 500,000m?,
serving the DIY market. The mill started up in June
and log input this year is expected to be 250,000m’.

UK exports account for a small percentage of
Rettenmeier’s output, but the company is looking at
increasing its FSC-certified production in Latvia, with
the UK one possible destination.

Dr Carsten Merforth, the company’s leader of spe-
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